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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement.
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SUPPLEMENTAL ANNOUNCEMENT
 IN RELATION TO THE CRYPTOCURRENCY HOLDINGS 

AND ASSETS MANAGEMENT AND 
CAPITAL RAISING PROGRAM OF LK CRYPTO

Reference is made to the announcement of the Company dated August 13, 2025 in relation 
to its cryptocurrency holdings and assets management and capital raising program of 
LK Crypto (the “Announcement”). Unless otherwise defined, capitalised terms used in 
this supplemental announcement shall have the same meanings as those defined in the 
Announcement.

STATUS OF THE PROPOSED ASSET MANAGEMENT AND 
CAPITAL-RAISING PROGRAM

As previously disclosed, the Company has been exploring the establishment of an asset 
management and capital-raising program through its LK Crypto division with a total scale 
of US$100 million that may involve managing external investor funds. 

The program is a market-oriented asset management initiative and aims to achieve capital 
appreciation and long-term stable returns through investments in high-quality cryptocurrency 
assets, Web3 ecosystem infrastructure projects and related global quality equity assets, in 
compliance with applicable regulatory requirements. The program also seeks to provide 
funding support and resource integration for the Group’s Web3 strategy. 

It is intended that LK Crypto will act as the manager of the program and shall be responsible 
for asset allocation, risk management, investment execution and reporting disclosures of the 
program. The existing capital and crypto assets held by the Group shall form the base assets 
of the program. The Group currently possesses sufficient internal funds and cryptocurrency 
assets to support the initial investment phase and there are no immediate arrangements for 
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fundraising. Should future expansion require additional funding, the Company shall then 
raise funds from qualified external investors, without involving equity or debt financing of 
the Company’s shares.

As of the date of this announcement, the program has not been launched and no external 
investor funds have been received. The Company is working closely with its legal advisers 
to assess the necessary licences, qualifications and full compliance with all applicable 
regulatory requirements in the relevant jurisdictions should the program proceed. The 
Company shall make further announcement(s) as and when appropriate in accordance with 
the Listing Rules.

INVESTMENT POLICY AND OBJECTIVES

The Board wishes to set out the Group’s investment policy and objectives. The Group’s 
investment purpose is to achieve medium-to long-term capital appreciation and to pursue 
strategic synergies in support of the Group’s long-term development and strategic direction.

In accordance with the above objectives, the Group may make investments in 
cryptocurrencies with leading market capitalisation, sufficient liquidity and a clear long-term 
value proposition, including but not limited to Bitcoin (BTC), Ethereum (ETH) and Solana 
(SOL), as well as Web3 infrastructure projects and other high-quality global equity assets 
that are aligned with the Group’s strategic development direction. For the avoidance of 
doubt, the Group will not invest in projects which, in the Board’s view, involve anonymous 
teams, elevated compliance and/or regulatory risks, extremely low liquidity, or insufficient 
transparency and disclosures.

RISK MANAGEMENT AND CONTROL MEASURES

In managing the above investments, the Group has implemented risk management and 
control measures, including counterparty, liquidity and operational safeguards. In respect 
of counterparty risk, the Group will only transact with reputable trading platforms and 
custodians which have completed relevant KYB/KYC procedures and which, in the Group’s 
assessment, maintain an appropriate standard of operational capability and credibility.

In respect of liquidity management, the Group will, where appropriate, prioritise allocations 
to highly liquid assets and/or cash-like assets so as to maintain prudent liquidity and 
flexibility. In addition, the Group adopts risk control tools and safeguards, including 
multi-signature custody arrangements, real-time on-chain monitoring, and a drawdown alert/
early-warning mechanism, with a view to strengthening asset protection and enhancing 
ongoing risk monitoring.

The Group’s cryptocurrency investments will be subject to an overall cap of 30% of the total 
assets of the Group. For the purpose of this cap, the Group will measure its cryptocurrency 
holdings by reference to their prevailing market value and total assets by reference to the 
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Group’s consolidated total assets based on the latest available financial information. The cap 
will be assessed immediately before and after any proposed cryptocurrency acquisition and 
will be subject to ongoing monitoring and periodic reporting to the Board.

In the event that the 30% threshold is temporarily exceeded solely as a result of market price 
fluctuations, the Group will refrain from further cryptocurrency acquisitions unless and until 
the ratio falls back below the cap, and the Board will consider whether to take appropriate 
steps (including orderly rebalancing) having regard to market conditions and the Group’s 
liquidity and risk management considerations.

In managing market and downside risks, in addition to the drawdown alert/early-warning 
mechanism, the Board may also consider taking measures to control the risk of investment 
in cryptocurrencies, including (where appropriate) setting a maximum drawdown rate of 
cryptocurrency investment, generating periodic reports on cryptocurrency investment risk 
for the Board’s review, and updating cryptocurrency investment targets periodically.

APPROVAL AND OVERSIGHT MECHANISM

The Board has established an investment and risk management committee under the Board, 
comprising executive Directors, independent non-executive Directors and external advisers, 
to enhance governance and oversight over the Group’s investment activities and risk 
management framework.

Each investment proposal will be subject to a multi-level review and approval process. In 
general, proposals will first be reviewed by the Group’s risk management function, followed 
by assessment by the committee, and will only be implemented upon approval by the Board. 
The Group will report to the Board on a quarterly basis regarding investment performance, 
risk exposure and compliance status, and will make disclosure of material changes as and 
when required.

TEAM STRUCTURE

The Group has established a dedicated team to support the above investment strategy and 
risk management framework. The core team members have, on average, more than eight (8) 
years of experience in the cryptocurrency and blockchain industry.

The team adopts a matrix structure and covers key capabilities including investment 
management, technology research and development, on-chain data analysis, legal and 
compliance, and finance and audit, thereby supporting the Group’s ongoing monitoring, 
execution, control and governance requirements.
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Shareholders and potential investors of the Company should note that any 
Cryptocurrencies that the Group may purchase or sell will depend on market 
conditions and will be made at the Board’s discretion. The Cryptocurrency market 
is volatile in the near-term and the prices of Cryptocurrencies may be subject to 
fluctuations. There is therefore no assurance as to the timing, quantity, type or 
price of any Cryptocurrencies to be purchased or sold by the Group. Accordingly, 
Shareholders and potential investors of the Company are advised to exercise caution 
when dealing in the Shares.

By order of the Board
Linekong Interactive Group Co., Ltd.

WANG Feng
Chairman

Beijing, the PRC, February 16, 2026

As at the date of this announcement, the executive directors of the Company are Mr. WANG Feng and  
Mr. WANG Jin (also known as YAN Yusong); and the independent non-executive directors of the Company are 
Mr. ZHANG Xiangdong, Ms. WU Yueqin and Mr. FU Frank Kan.

This announcement, for which the directors collectively and individually accept full responsibility, includes 
particulars given in compliance with the Rules Governing the Listing of Securities on the GEM of the Stock 
Exchange of Hong Kong Limited for the purpose of giving information with regard to the Company. The 
directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief, 
the information contained in this announcement is accurate and complete in all material respects and not 
misleading or deceptive, and there are no other matters the omission of which would make any statement 
herein or this announcement misleading.

This announcement will remain on the “Latest Listed Company Information” page of the HKEXnews website 
at www.hkexnews.hk for at least 7 days from the date of its posting and be posted on the website of the 
Company at www.linekong.com.


